Appl. No. 10/678,426 

Amdt. dated March 16, 2007 

Reply to Office Action of December 18, 2006 

REMARKS/ARGUMENTS 

By this amendment, claims 4, 14, 22, 24 and 27 are amended; claims 26, 28 and 29 are 
cancelled; and claims 31 and 32 are added. The amendment of claims can be supported by the 
tables of figures 5A and 5B and relevant descriptions that Di is equal to Y(i+1)[7:0]-Y(i)[7:0], 
which is a 8-bit value plus positive or negative sign. The new claims are supported by figures 
5B and relevant descriptions. No new matter is introduced. 

35 use 112 Rejection. Claim 4 is amended to clarify it is the bit number of the absolute 
value of the difference equal to m. The withdrawal of the 35 USC 112 claim rejection is 
respectfully requested. 

35 USC 102 and 103 Rejections. The Applicants respectfully disagree with the examiner 
for the following reasons. 

Re claims 1-8 and 21 

The examiner cited Music's tables in column 6 lines 45-50, column 6 lines 55-63 and 
column 7 lines 5-12 to anticipate the three encoding steps of the present claim 1, respectively. 
However, as described in the paragraphs relevant to the tables, the three tables illustrate 
independent Small Blocks, Medium Small Blocks and Medium Large Blocks techniques, 
respectively. Music's column 10 lines 35-44 also show that one of these coding techniques is 
selectively used for encoding Y information. For each selected technique, all dY values are 
encoded into dY codes of the same bit number. Furthermore, Music does not teach or suggest 
the feature that said third recovery data code is proportional to said difference. 
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Re claims 9-20 

Similar discussion as above can be applied hereto. Furthermore, Music does not teach or 
suggest the feature that said third recovery data code is encoded from said second data. 

Re claims 22-25. 27 and 30 

Music does not teach or suggest the feature that said second constant-length recovery 
data code is proportional to said difference. 

Re claims 31-32 

Music does not teach or suggest the feature that said second constant-length recovery 
data code is encoded from said second data. 

In view of the foregoing, allowance of all currently pending claims 1-25, 27 and 30-32 is 
respectfully requested. 
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Applicants respectfully request that a timely Notice of Allowance be issued in this case. 
If there are any remaining issues preventing allowance of the pending cMms that may be 
clarified by telephone, the Examiner is requested to c£ill the undersigned. 

Respectfully submitted, 
/Thomas M. Hardman/ 



Thomas M. Hardman 
Reg. No. 51,777 
Attorney for Applicant 



Date: March 16. 2007 

MADSON & AUSTIN 
Gateway Tower West 
15 West South Temple, Suite 900 
Salt Lake City, Utah 84101 
Telephone: 801/537-1700 
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